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“The plaintiffs cite OSPI’s 2013 Facilities Capacity Report to note that school 

districts are strapped for the physical space to meet these goals. Pls.’ Resp. 

at 32,36. OSPI estimates that additional capital expenditures are required of 

approximately $105 million for full-day kindergarten and $599 million for 

K-3 class-size reduction by 2017-18.  Id. Make no mistake, enhanced funding 

for full-day kindergarten and class-size reduction is essential, but the State 

must account for the actual cost to schools of providing these components of 

basic education. We recognized long ago that the paramount duty to amply 

fund education under article IX, section 1 must be borne by the State, not 

local school districts. See generally Seattle Sch. Dist. No. 1 v. State, 90 Wn2d 

476, 536-37, 585 P.2d 71 (1978).” 

 

 





Sources: *OSPI phone survey, **legislators contacting districts; may not be based on 90 sq. ft.; *** OSPI draft information based on 90 sq. ft. 



 $700 million in bonds backed by lottery revenue for 
grants to school districts to build classrooms for full-
day kindergarten and K-3 class size reduction. 

 Lottery revenue covers debt service starting in 2016. 

 Simple majority vote required by the legislature.  

 I 728 passed by 71.7% in 2000, in all counties. 

 Lottery revenues were dedicated to education 
construction for “providing improvement or 
additions to facilities to support class size 
reductions…”  



OSPI to administer grants: 

 Criteria of unhoused K-3 students based on 
90 sq. ft. space per student to meet McCleary 
requirement. 

 No match required from school districts. 

 Funds to be used for building additions / 
renovations, modular construction, 
portables. 

 



Florida:   AAA (S&P) 
West Virginia:   AAA (S&P) 
Oregon:   Aa2 (Moody’s) 

West Virginia:   A1 (Moody’s) 
 
 “Florida and Oregon are among four U.S. states that have sold $5.5 billion 

in bonds backed by cash from games of chance, mostly to fund school 
construction, said Natalie Cohen, a senior analyst at Wells Fargo & Co. who 
wrote a report on lottery revenue this month.” “Lottery Securities Beating 
AAA Provide Winning Bet: Muni Credit”, Bloomberg News, April 16, 2012. 
 

 “A handful of states have used lottery revenues to secure bonds (notably 
Arizona, Oregon, West Virginia and Florida), and some states fund the bulk 
of school construction with these proceeds. These securities have strong 
legal provisions and high ratings.”  “Dream Big: Lotteries and the States”, 
Wells Fargo Securities, April 4, 2012.   

 


