Heading into the 2015 session, the budget gap is at
least $4.0 billion.

Despite increased demand for services, revenue as a share
of personal income continues to decline.
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Operating Budget

PusLIC ScHooLs / K-12
Teacher salaries

Student transportation
Materials and supplies
Learning assistance for low-
income students

Special education

Bilingual education

General operating costs

UNPROTECTED SERVICES
34% OF STATE BUDGET
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DSHs / HUMAN SERVICES
Aging and disabled services

) Mental health services,
substance abuse treatment, state
hospitals

»  Cash assistance, work training,
child care, and child support
collections

»  Services for abused and

OTHER HEALTH CARE SERVICES neglected children and their
» Health care coverage for low families
income adults and children
»  Support for local health
departments DEBT SERVICE
»  Build and maintain our state's
infrastructure

HIGHER EDUCATION » Create jobs

»  Financial aid programs

»  Public two- and four-year
universities, community &
technical colleges

STATE HEALTH CARE SERVICES
” ] } » State-funded health care
programs
AtLL OTHER GOVERNMENT {
CORRECTIONS AND CRIMINAL
} JusTice
OTHER PuBLIC ScHoOLS / K-12 » Housing adult prison inmates
»  Levy equalization, education { s DY 2 o N — » Community Supervision of

reforms - former inmates
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2015-17 Governor Inslee
Revenue Package Summary

2015-17 Biennium | 2017-19 Biennium

NGFS Fiscal Impact | NGFS Fiscal Impact

Enact new 7% capital gains tax $798 million $1,778 million

Increase state cigarette tax by 50 cents per pack;
start taxing e-cigarettes/vapor products $56 million $116 million

Repeal/narrow five existing tax preferences $282 million $319 million

Use portion of new revenue generated by Carbon
Pollution Accountability Act $380 million $792 million

Reinstate or extend eight tax preferences, including
High Tech R&D preferences (594 million) (5104 million)

TOTAL $1.422 Billion $2.901 Billion




